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A glimpse to the main financial assets

Equity indices

S&P 500 Futures

Euro Stoxx 50

Nikkei 225

Shanghai Composite

The most relevant economic data… Currencies

Event/Period Unit Banorte Survey Previous USD/MXN

United States EUR/USD

Daylight Saving Time starts in the US DXY

Commodities

Industrial production - Jan WTI

Industrial production* - Jan Brent

Manufacturing output - Jan Gold

ANTAD same-store sales - Feb Copper

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate Sovereign bonds

10-year Treasury

Source: Bloomberg
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• Stock markets down, government bond yields negative and the USD with a
slight depreciation after the announcement by the Fed, FDIC, and Treasury to
use extraordinary measures to protect all bank deposits after the failure of SVB
Financial and Signature Bank. Hence, investors are betting that the Fed may not
be able to raise its interest rate next week because of these financial stability
issues. In this backdrop, markets will follow closely today’s Fed announcement
about the discount rates (11:30am EST)

• The US entered Daily Savings Time yesterday. Hence, Mexico’s central time will
be two hours before New York (EST), with stock markets opening in said
country at 7:30am local time. Market attention this week on February inflation
in the US and the Eurozone in a more uncertain environment about the terminal
rate because of the SVB financial debacle. In this backdrop, we also highlight
the ECB monetary policy decision

• We will also know the monetary policy decisions in Indonesia, Russia, as well as
1- and 5-year prime loan rates in China. On the other hand, the BoJ minutes,
without comments from Fed members due to the silence period. We note also
the release of the OECD Economic Outlook, along with the monthly reports
from IEA and OPEC

• Other US data includes producer prices, retail sales, industrial production,
housing starts, construction permits (Feb), regional indicators Empire and
Philly Fed, and the University of Michigan’s consumer confidence (Mar). In
other regions, industrial production, retail sales, and gross fixed investment
(Feb) in China; industrial production (Jan) in the Eurozone; and the
unemployment rate (Jan) in the UK and Brazil. In Mexico, INEGI released
industrial production in January, standing at 0.0% m/m, below expectations.
Later today we will have ANTAD sales, with no more relevant economic
indicators in the week

www.banorte.com

@analisis_fundam



Document for distribution among public

Equities Previous closing levels

Equity indices

Dow Jones
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Sovereign bonds

2-year Treasuries

10-year Treasuries

Sovereign fixed income, currencies and commodities 28-day Cetes

28-day TIIE

2-year Mbono

10-year Mbono

Currencies
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EUR/USD
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DXY
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Source: Bloomberg

Corporate Debt

2

Last Daily chg.

-1.3%

7,220.67 -1.3%

103,618.20

52,794.53

-1.1%

11,138.89

3,861.59

-1.8%

-1.7%

-1.3%

-1.2%

4,229.53

7,748.35

31,909.64

-1.4%

-1.4%

-1.7%

19,319.92

11.31

13pb

1pb

11.22

-1.4%

3.70 -20pb

4.59

-3.0%

3,230.08

-28pb

2.0%

0.9%

1.5%

1.20

10.89

-10pb

18.50

1.06

66.84

82.78

0.8%

-12pb

0.6%

-0.7%

28,143.97

15,427.97

76.68 1.3%

104.58

403.05

9.06

-0.2%

1.3%

1,868.26

• Fibra Uno informed that it intends to prepay all its FUNO 18 issuance on March
28, 2023. The bond has an outstanding amount of MXN 5.4 billion

• Moody’s Local MX assigned a ‘AAA.mx’ rating to Banobras’ proposed
issuances (BANOB 23 / 23X / 23-2X) for up to MXN 10.0 billion. The ratings
reflect the bank’s adequate capitalization, as well as strong asset quality

• PCR Verum assigned a ‘AA/M’ rating for Banco Actinver’s proposed bonds
BACTIN 23 / 23-2. The ratings reflect Banco Actinver’s relevance for Grupo
Financiero Actinver, given its relevant operative and financial integration with
Actinver Casa de Bolsa

• Rally in sovereign bonds. European rates decrease 25bps, on average, while
Treasuries' curve correct part of its inversion with gains of up to 50bps at the
short-end. The 2s/10s spread stands at -60bps from -90bps on Friday. With this,
the market does not expect no more hikes from Fed this year vs +75bps
previously. Last week, most Mbonos advanced 19bps and the 10-year reference
which closed at 9.03% (-28bps)

• The dollar falls allowing most developed currencies to advance, with JPY
(+1.8%) as the strongest. In EM, the bias is mixed with KRW (+1.8%) and MXN
(-1.1%) at the extremes. The Mexican peso trades at 18.71 per dollar, diluting
YTD gains

• High turbulence in the energy market. Brent trades around 80 $/bbl, equivalent
to losses of 4.3%. In metals, the bias is mixed with aluminum and copper falling
, while gold advances 1.2%

• We kick off the week with negative equity markets, reflecting caution among
investors following the collapse of SVB, although the Fed already announced
measures to support it and the sector

• US futures anticipate an opening without clear trend, with the S&P500 trading in
line with its theoretical value, where caution prevails. First Republic Bank stands
out, falling more than 60% on pre-market due to the expectation of liquidity
pressures, even with the support for the industry. In that sense, the Eurostoxx
falls 2.7%, dragged down by financial sector. Particularly, in Europe, HSBC's
shares registered adjustments of more than 3.0%, as it announced the purchase
of SVB's British arm. Asia closed mixed, with the Hang Seng advancing 2.0%
and the Nikkei dropping 1.1%

• In Mexico, this week we anticipate a trading range for the Mexbol Index between
51,500 and 53,800pts
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